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INDEPENDENT AUDITOR’S REPORT
To the Shareholders and the Board of Directors of Getabec Public Company Limited

Opinion

I have audited the accompanying consolidated and separate financial statements of Getabec Public Company Limlited and
its subsidiaries, and of Getabec Public Company Limited, respectively, which comprise the consolidated and separate
statements of financial position as at December 31, 2017, and the consolidated and separate statements of profit or loss
and other comprehensive income, statements of changes in shareholders’ equity, and statements of cash flows for the year

then ended, and notes to the financial statements, including a summary of significant accounting policies.

In my opinion, the accompanying consolidated and separate financial statements referred to above present fairly, in all
material respects, the consolidated and separate financial position as at December 31, 2017 and the consolidated and
separate financial performance and cash flows for the year then ended of Getabec Public Company Limited and its

subsidiaries, and of Getabec Public Company Limited, respectively, in accordance with Thai Financial Reporting

Standards (TFRSs).
Basis for Opinion

I conducted my audit in accordance with Thai Standards on Auditing (TSAs). My responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of my report. I am
independent of the Group in accordance with the Federation of Accounting Professions’ Code of Ethics for Professional
Accountants together with the ethical requirements that are relevant to my audit of the consolidated and separate financial

statements, and I have fulfilled my other ethical responsibilities in accordance with these requirements. I believe that the

¢

audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.




Emphasis of Matter

1 draw attention according to Note 29.6 to the Financial Statements, in 2017, the Company received a letter from a state
enterprise customer cancelling a construction contract and requesting reimbursement costs, including interest and fines
totaling of Baht 56.05 million, according to the contract. At present, the Company has filed civil lawsuits against the
customer and a case is still pending in the court. Management of the Company believes it will not be liable for damages

exceeding the amount recorded. My opinion is not modified with respect to the matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my audit of the
consolidated and separate financial statements of the current year. These matters were addressed in the context of my
audit of the consolidated and separate financial statements as a whole, and in forming my opinion thereon, and I do not

provide a separate opinion on these matters.
Recognition of Revenue from Construction Contracts

Risk

The Group has revenue from construction contracts for the year ended December 31, 2017 amount of Baht 1,193.04
million. The Group recognized revenue based on the stage of completion of contracts which it assessed with reference to
the proportion of contract costs incurred for the work performed as at the statement of financial position date, relative to
the estimated total costs of the contract at completion. The recognition of revenue, therefore, relies on estimates on the
stage of completion of each contract. Profit or loss on contracts is a key risk for the audit because of the judgment
involved in preparing suitable estimates of the forecast costs on such contracts which could affect the amount of revenue

recognized in the year ended December 31, 2017.

Auditor’s Response

My audit procedures included selecting samples of those contracts that could have a significant impact on the Group’s
financial results in order to:
- Assess the appropriateness of Management’s estimated total construction cost by verification with reliable

sources of external and internal audit evidence;
- Verify the costs incurred with purchase documents;
- Test the calculations of the state of completion; and

- Compare the state of completion with the information from the Group engineers.

In addition, I also conducted site visits for certain significant projects from the selected sampled items.
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Liability from product warranty

Risk

As mentioned in Note to the Financial Statement No.16, warranty obligations arose from the contracts and sale of goods
provided by the Group’s to the customer amount of Baht 24.23 million. The Group identifies specific instances where
warranty exposure has arisen and then records its best estimate of its future obligation. The estimation requires judgment

made by the Management.
Auditor’s Response

I obtained the report on the warranty obligation liability estimations that specify the starting and ending datés of the
warranty periods, as prepared by the Group engineers. I selected contracts on a random basis and then conducted test
calculations of their warranty obligations and approval verification, and then compared these with the actual, current and

previous annual warranty statistics.

Liability for contract delay
Risk

As mentioned in Note to the Financial Statement No.7, the Group has obligations from contract delays for which it owes
penalties amount of Baht 8.79 million. The estimation of the liabilities from the contract delays requires judgment by

Management.
Auditor’s Response

I verified the contracts which are delayed with the terms specified in the agreements, calculated the obligation liability

incurred, followed-up on the evidence from the negotiation with the counter party, and then considered the

o4

appropriateness of the provision on the liability from the delay contract.




Other information

Management is responsible for the other information. The other information comprises the information include Annual
Report, but does not include the consolidated and separate financial statements and my auditor’s report thereon. The

Annual Report for the year is expected to be made available to me after the date of this auditor's report.

My opinion on the financial statements does not cover the other information and I will not express any form of assurance

conclusion thereon.

In connection with my audit of the consolidated and separate financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated and

separate financial statements or my knowledge obtained in the audit or otherwise appears to be materially misstated.

When I read the annual report, if I conclude that there is a material misstatement therein, I am required to communicate

the matter to those charged with governance for correction of the misstatement.
Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with Thai
Financial Reporting standards, and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

My objectives are to obtain reasonable assurance about whether the consolidated and separate financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

g

decisions of users taken on the basis of these financial statements.




As part of an audit in accordance with TSAs, I exercise professional judgment and maintain professional skepticism

throughout the audit. I also:

Identify and assess the risks of material misstatement of the consolidated and separate financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the

Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cause
significant doubt on the Group’s ability to continue as a going concern. If I conclude that a material uncertainty
exists, I am required to draw attention in my auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my auditor’s report. However, future events or conditions may cause the Group to

cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the consolidated and separate financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
1
activities within the Group to express an opinion on the consolidated financial statements. I am responsible for

the direction, supervision and performance of the group audit. I remain solely responsible for my audit opinion.
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I communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that I identify during my

audit.

I also provide those charged with governance with a statement that I have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought

to bear on my independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, 1 determine those matters that were of most
significance in the audit of the consolidated and separate financial statements of the current period and are therefore the
key audit matters. 1 describe these matters in my auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, I determine that a matter should not be communicated in my
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest

benefits of such communication.

(Vichai Ruchitanont)
Certified Public Accountant

Registration Number 4054

ANS Audit Company Limited
Bangkok, February 22, 2018




GETABEC PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2017

Unit : Baht
Consolidated financial statements Separate financial statements
Notes 2017 2016 2017 2016
ASSETS
Current assets
Cash and cash equivalents 5 177,681,000.45 275,321.484.11 160,006,667.65 231,395,379.13
Trade and other receivables - net 4.6 171,189,052.15 206,971,083.91 166.634,741.33 165,977,653.57
Unbilled works in progress - net 4,7 278.291,304.07 93,976,053.05 271,892,959.89 58,638,004.32
Inventories - net 8 114,883.,626.37 124,075.092.45 115.435,252.50 80,654.670.57
Total current assets 742.044,983.04 700,343,713.52 713,969,621.37 536.665,707.59
Non-current assets ’
Deposits at financial institutions pledged as collateral 4,9 34,965,508.87 15.872.218.19 34,965,508.87 15,872,218.19
Investments in subsidiary companies - cost 10 - - 51,741,290.00 51,741,290.00
Property, plant and equipment - net 11 217,842,992.28 179.885,292.18 195.812,681.76 156.337.454.20
Land held for future projects 12 10,500,000.00 10,500,000.00 12.600.000.00 12,600,000.00
Intangible assets - net 13 8,005,953.21 4,970,399.87 7.216,011.92 3,984,636.77
Withholding tax refundable 14,916,117.50 9,065,379.82 13,886.026.75 7.002,109.97
Retentions 6.827,610.75 4,678,226.84 6,827,610.75 4,678.226.84
Deferred tax assets 14 14,931,156.62 12,323,518.30 12,840,211.44 10.684.273.26
Other non-current assets 1,556,959.95 1,644.497.86 1,229.358.01 1.255211.01
Total non-current assets 309,546,299.18 238.939,533.06 337.118,699.50 264,155.420.24
Total assets 1,051,591,282.22 939,283,246.58  1,051,088,320.87 800,821,127.83
G
_ etabec P
L) M,
S o irector Director
( Mr.Suchat Mongkhonaripong ) (Mr.Chalard Na ranong)

The accompanying notes are an integral part of the financial statements. 7




GETABEC PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION

AS AT DECEMBER 31, 2017

Unit : Baht

Consolidated financial statements

Separate financial statements

2017

2016

2017

2016

Notes
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities
Bank overdrafts and short-term loans from financial institutions 4.15
Trade and other payables 4,16
Short-term loans from subsidiary 4
Current portion of liabilities under financial lease agreements 17
Current portion of long-term loans from financial institution 18
Income tax payables
Advance received from customers 7
Liability on contract delay 7
Total current liabilities
Non-current liabilities
Liabilities under financial lease agreement - net 17
Long-term loan from financial institution - net 18
Non-current provisions for employee benefit 19
Total non-current liabilities
Total liabilities
Shareholders' equity
Authorized share capital
Common share 960,000,000 shares, Baht 0.25 par value
Issued and paid-up share capital
Common share 960,000,000 shares. Baht 0.25 par value
Discount from purchasing of investment in subsidiaries - net 10
Premium on share capital - net 20
Retained earnings
Appropriated - legal reserve 21

Unappropriated
Other components of shareholders' equity
Total equity attributable to equity holders of the Company
Non-controlling interests

Total shareholders' equity

Total liabilities and shareholders' equity

1/ L
// K]rector

( Mr.Suchat Mongkhonaripong )

he accompanying notes are an integral part of the financial statements.

95,824.268.18

246.256,529.49

50,817,983.59

182,771.063.94

91,754.593.92

242.230,113.60

29.214.371.68

150,850.432.61

- - 50.000.,000.00 -
2,403.994.28 1.776.490.26 2.403,994.28 1,776.490.26
7.876,099.97 6.225,560.00 7.876,099.97 _ 6.225.560.00

- 5.563.219.98 - -

21368.,755.85 34,376.504.70 19.643.955.85 34,376,504.70
8,790.000.00 8.790,000.00 8.790,000.00 8,790,000.00
382.519.647.77 290.320,822.47 422,698,757.62 231,233.359.25
5.744388.36 291926744 5.744,388.36 291926744
8.911,360.00 5.558,172.86 8,911.360.00 5.558,172.86

19.307.675.04

16,704,704.00

17.245.824.04

14,981,758.00

33,963.423.40

25.182.,144.30

31,901,572.40

23.459.198.30

416.483,071.17 315,502,966.77 454.,600,330.02 254,692,557.55
240,000,000.00 240,000,000.00 240.000,000.00 240,000,000.00
240,000,000.00 240,000,000.00 240.000,000.00 240,000,000.00

19,386.435.03

203,361.677.38

20,500.000.00

152,764,988.45

19,386.435.03

203,361,677.38

16,400,000.00

144,396,086.10

203,361,677.38

20,500,000.00

132.626.31347

203,361,677.38

16.400,000.00

86,366,892.90

(906.452.21) 234,032.80 - -
635,106,648.65 623,778,231.31 596.487,990.85 546.128,570.28

1,562.40 2,048.50 - -
635,108,211.05 623,780,279.81 596.487,990.85 546.,128,570.28

1,051,591.282.22

939,283,246.58

1,051,088,320.87

800,821,127.83
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GETABEC PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2017
Unit : Baht
Consolidated financial statements Separate financial statements
Notes 2017 2016 2017 2016
3.28
Revenue from contract work 4.25 1,193.035.444.41 835.639.414.79 1.082.894.013.15 663.490.992.98
Revenue from services 4,25 169,476.130.48 156.678.480.93 166,125.441.56 154,720,321.89
Cost of contract work 4.24 (1,048,827.206.08) (677,509.170.33) (964.021,216.33) (587.510.386.56)
Cost of services 4,24 (121,001,609.25) (113.828.952.12) (118.687.955.18) (110.974.171.60)
Gross profit 192.682.759.56 200.979.773.27 166.310.283.20 119.726.756.71
Dividend incomes 4.10.22,25 - - 29,999,600.00 10.049,866.00
Other income 4.25 7.448,911.70 25490.519.23 14.127,702.54 25,370.529.91
Profit before expenses 200.131.671.26 226.470.292.50 210.437.585.74 155,147:152.62
Selling expenses 24 (70.270,699.53) (68.377.715.29) (53.509,358.58) (47‘9731702.62)
Administrative expenses 4,24 (72,855.604.73) (66,163.705.18) (60,115.810.71) (58,823,587.38)
Profit before financial costs and income tax expense 57.005,367.00 91.928.872.03 96.812.416.45 48.349.862.62
Financial costs 4.24 (5.098.,208.34) (4,106.598.75) (6,562.953.33) (7.271.331.85)
Profit before income tax expense 51,907,158.66 87.822.273.28 90.249,463.12 41,078.530.77
Income tax expense 14,23 (8,718.342.41) (14,937,274.50) (9,170.042.55) (4.195.105.33)
Profit for the years 43,188.816.25 72.884.998.78 81.079.420.57 36.883.425.44
Other comprehensive income
Ttems that will not be reclussified to profit or loss
Defined benefit plan actuarial losses - (2.521.769.00) - (2.650.115.00)
Income tax on other comprehensive income
relating to items that will not be reclassified “ 504.353.80 - 530.023.00
Items that may be reclassified subsequently to profit or loss
Foreign currency translation differences (1,140.485.01) 65,661.30 = =
Other comprehensive loss for the years (1,140.485.01) (1,951,753.90) — (2,120,092.00)
Total comprehensive income for the years 42,048.331.24 70,933,244.88 81.079.420.57 36.883,425.44
Profit attributable to :
Equity holders of the parent 43,188.902.35 72.884,441.12 81.079.420.57 36.883.425.44
Non-controlling interests (86.10) 557.66 - =
43,188.816.25 72,884,998.78 81,079,420.57 36.883,425.44
Total comprehensive income attributable to :
Equity holders of the parent 42.048,417.34 70,932,685.85 81,079.420.57 36.883,425.44
Non-controlling interests (86.10) 559.03 - -
42,048,331.24 70,933,244.88 81.079.420.57 36,883,425.44
Earnings per share
Basic eamning per share
Basic eanings per share (Baht) 0.04 0.08 0.08 0.04
Weighted average number of common shares (share) 960.000,000 907,540,984 960‘,000.000 907,540,984
/ ~ o O/
/7”///}A/L ESIE % /‘\2———':
! . / Director | === M J Director
( Mr.Suchat Mongkhonaripong ) ‘.u(ﬁ LAIM...’,& (Mr.Chalard Na ranong)
The accompanying notes are an integral part of the financial statements. 9
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GETABEC PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

Cash flows from operating activities:

Profit before income tax expense

Adjustments to reconcilie profit to net cash provided by (used in)

operating activities:
Depreciation and amortization
Allowance for doubtful accounts (Reversal)
Loss on disposal of assets
Non-current provisions for employee benefit
Liability from product warranty
Dividend received from subsidiary
Interest income

Finance costs

Gain from operating activities before changes in

operating assets and liabilities

Changes in operating assets - (increase) decrease :

Trade and other receivables
Unbilled works in progress
Inventories
Retentions

Other non-current assets

Changes in operating liabilities - increase (decrease) :

Trade and other payables

Advance received from customers

Cash provided by (used in) operating activities

Payment for employee benefit obligations
Income tax paid

Refund of income tax

Net cash provided by (used in) operating activities

( Mr.Suchat Mongkhonaripong )

The accompanying notes are an integral part of the financial statements.

Unit : Baht

Consolidated financial statements

2017

2016

51,907.158.66

25.230.063.65
8.235.490.98
130.016.39
3.970.286.00

2.901.599.72

(1.164.781.94)

5.098.208.34

87.822,273.28

21.939.656.28

(842.735.67)

1.872,344.00

568.090.36

(1.010.450.57)

4.106.598.75

96.,308.041.80

37.339.382.44
(191.845.611.85)

9.191.466.08
(2.149.383.91)

(385.163.13)

58.453.574.02

(13.007.748.85)

114.455.776.43

(73.377.636.86)
25.538.323.54
(30,345.490.49)

730,298.16

1,413,013.28

(25.303,723.73)

3.596,188.83

(6.095.443.39)
(1.367.314.96)
(25.342.405.41)

3.075.168.05

16.706.749.16

(15.362.738.44)

648.608.59

(29.729.995.71)

1.992,619.31
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GETABEC PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES

STATEMENTS OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

Cash flows from investing activities:
Increase in restricted deposits at financial institution
Payment for investment in subsidiary
Dividend income from subsidiary
Payment for acquisition of fixed assets
Payment for acquisition of intangible assets
Proceeds from sales of fixed assets
Interest income received
Net cash used in investing activities
Cash flows from financing activities:.
Increase (decrease) in bank overdrafts and short-term loans
from financial institutions
Increase (decrease) in short-term loan from subsidiary
Proceeds of long-term loan from financial institutions
Repayment of long-term loan from financial institutions
Repayment of liabilities under financial leases agreements
Proceeds from ordinary shares
Directly attributable expenses of the initial public offering

Finance costs paid
Dividends paid
Dividend payment for non-controlling interests
Net cash provided by financing activities
Difference from currency translation of financial statements
Net increase (Decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of the years

Cash and cash equivalents at end of the years

Supplemental cash flow information:
Non-cash transactions:

Increase of assets under financial leases agreements

Unit : Baht

Consolidated financial statements

Separate financial statements

2017

2016

2017

2016

(19.093.290.68)

(56.425.996.73)
(5.006.486.97)
938.228.30

2,074.379.76

(186.852.67)

(16.115.855.59)

(3.416.113.88)

4.660.491.02

(19.093.290.68)

29.999.600.00
(56.379.596.73)
(4.945.586.97)

629.817.08

972.248.43

(186.852.67)

(3.492.500.00)

..10.049.866.00

(15.818.655.59)

(2.751.643.88)

1.125.925.69

(77,513.166.32)

(15.058.331.12)

(48.,816.808.87)

(11.073.860.45)

45.006.284.59

13.120.000.00
(8.116.272.89)

(2.406.453.14)

(6.165.083.29)
(30.694.911.89)
(400.00)

11.703.868.03

5.000.000.00
(5.601.291.83)
(3.305,505.24)

276.000.000.00
(12.638.322.62)

(6.786.533.94)
(23.040.000.00)
(134.00)

62,540.222.24

50.000.000.00

13.120.000.00

(8.116.272.89)

(2.406.453.14)

(5.684.020.06)
(30.694.911.89)

7

(5.600.934.53)
(30.000.000.00)
5.000.000.00
(5.601,291.83)
(3.305.505.24)
276.000,000.00
(12.638.322.62)

(6.178,634.73)

(23,040.000.00)

10,743.163.38

241,332.080.40

78.758.564.26

194,635.311.05

(1.140.485.01)

65.661.30

(97.640.483.66)

275.321.484.11

228.332,029.89

46,989.454.22

(71.388.711.48)

231,395.379.13

206.874.565.47

24.520,813.66

177.681.000.45

275321.484.11

160.006.667.65

231.395,379.13

5.859.078.08

5.859.078.08

( Mr.Suchat Mongkhonaripong )

The accompanying notes are an integral part of the financial statements.
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GETABEC PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
NOTES TO FINANCIAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2017
1. GENERAL INFORMATION

Getabec Public Company Limited (“The Company™) was incorporated as a limited company under Thai law on July 13,
1983. On September 18, 2015, the entity changed its name to Getabec Public Company Limited and registered asa
public company limited with the Ministry of Commerce. Its office is located at 335/7, Srinakharin Road, Nongborn,

Pravej, Bangkok. The Company has nine branches throughout Thailand.

The Company is principally engaged in the manufacture and distribution of steam boilers and hot water boilers including

boiler installation and repair.
Mongkhonaripong Group is a major shareholder, holding 74.99% of the paid up share capital of the Company. ---
2. BASIS FOR PRESENTATION OF THE FINANCIAL STATEMENTS

The accompanying financial statements are prepared in accordance with Thai Financial Reporting Standards (“TFRS”)
including related interpretations and guidelines promulgated by the Federation of Accounting Professions (“FAP”) and

applicable rules and regulations of the Thai Securities and Exchange Commission.

The presentation of the financial statements has been made in compliance with the stipulations of the Notification of the

Department of Business Development dated October 11, 2016, issued under the Accounting Act B.E. 2543

The accompanying financial statements have been prepared in the Thai language and expressed in Thai Baht. Such
financial statements have been prepared for domestic reporting purposes. For the convenience of the readers not
conversant with the Thai language, an English version of the financial statements has been provided by translating from

the Thai version of the financial statements.

The preparation of the financial statements in conformity with Thai Financial Reporting Standards (“TFRS”) requires
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts
of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience
and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis
of making the judgments about carrying amounts of assets and liabilities that are not readily apparent from other sources.

Subsequent actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognized in the period in which the estimate is revised, if the revision affects only that period, and in the period of the

revision and future periods, if the revision affects both current and future periods.

The financial statements are prepared on the historical cost basis, except as disclosed in respective accounting policies.

= @

q
7 / W g
// 74 .
. Lol acvivn voormuieifomemonismninsmassisis Director

(Mr.Suchat Mongkhonaripong) (Mr.Chalard Na ranong)




Basis for preparation of the consolidated financial statements

a)

The consolidated financial statements relate to Getabec Public Company Limited and its subsidiaries (together

referred to as the “Group™) Details of the Company’s subsidiaries as at December 31, 2017 and 2016 are as follows:

Country of

Name incorporation Type of business Percentage of holding

2017 016

German-Thai Boiler Engineering Cooperation Thailand Temporarily halted main business 99.99 99.99

Company Limited operation and then leased its land and

building to the parent company.

Getabec International Company Limited Thailand Sale of steam boilers including boiler 99.99 99.99

installation and repair.

Getabec Vietnam Company Limited Vietnam Sale of steam boilers including boiler 100.00° 100.00

b)

c)

d)

e)

f)

g)

installation.

The Company is deemed to have control over an investee or subsidiaries if it has rights, or is exposed, to variable
returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of

its returns.

Subsidiaries are fully consolidated as from the date on which the Company obtains control, and continue as

consolidated until the date when such control ceases.

The financial statements of the subsidiaries are prepared using the same significant accounting policies as the

Company.

Assets and liabilities denominated in foreign currencies in the financial statement of the subsidiary company in
oversea are translated into Thai Baht at exchange rates at the end of reporting period. Revenue and expenses are
translated into Thai Baht at exchange rates using monthly average exchange rates. The difference from currency
translation is presented in “Difference on exchange rate from currency translation” in the Statements of Changes in

Shareholders' Equity.

Material balances and transactions between the Company and its subsidiaries have been eliminated from the

consolidated financial statements.

Non-controlling interests represent the portion of profit or loss and net assets of the subsidiaries that are not held by
the Company and are presented separately in the consolidated profit or loss and within equity in the consolidated

statement of financial position.

The separate financial statements, which presented investments in subsidiaries under the cost method, have been prepared

solely for the benefit of the public.

g
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New financial reporting standards
a. Financial reporting standards that became effective during the current year

During the year, the Company and its subsidiaries have adopted the revised financial reporting standards and
interpretations (revised 2016) and new accounting treatment guidance which are effective for fiscal years beginning on or
after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International
Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and
provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting

standards does not have any significant impact on the Company and its subsidiaries’ financial statements.
b. Financial reporting standard that will become effective in the future

During the current year, the Federation of Accounting Professions issued a number of the revised financial reporting
standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018.
These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting

Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements.

The management of the Company and its subsidiaries believe that the revised financial reporting standards will not have

any significant impact on the financial statements when they are initially applied.
SIGNIFICANT ACCOUNTING POLICIES
3.1 Incomes recognition

- Sales are recognized upon the delivery or transfer of risk and rewards of ownership of goods to the buyer and
represent the invoiced value, excluding value added tax, after deducting goods returns and discounts.

- Revenues from contract work are recognized on the percentage of completion method which is computed in
accordance with the proportion of actual cost incurred as compared to the total estimated cost of the contract.

- Revenues from services for installation, repair and maintenance are recognized when the services are
completely rendered to customers or recognized in accordance with the period of the contract of service
rendered.

- Other income and interest income are recognized on the accrual basis.

- Commission income is recognized when cash received.

o
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3.2

33

3.4

3.5

3.6

3.7

Expenses recognition
Expenses are recognized on the accrual basis.
Operating leases

Payments made under operating leases are recognized in the statements of profit or loss on a straight line basis over
the terms of the lease. Lease incentives received are recognized in the statements of profit or loss as an integral part
of the total lease payments made. Contingent rentals are charged to the statements of profit or loss in the

accounting period in which they are incurred.
Finance lease payments

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding

liabilities. The finance charge is allocated to each period during the lease term so as to produce a constant periodic

rate of interest on the remaining balance of the liabilities.
Accounts in foreign currencies

Transactions in foreign currencies are translated into Baht at the rate of exchange prevailing on the transaction
dates. Assets and liabilities in foreign currencies at the end of the year are translated into Baht at the rate of

exchange prevailing on that date.
Gain or loss upon translation is included in the statement of profit or loss.
Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, cash at bank, bank deposit with an original maturity of three

months or less and not subject to withdrawal restrictions.

Current investments

Current investments consist of bank deposits over 3 months and up to 1 year.
Trade and other receivables

1

Trade and other receivable are carried at their net realizable value. The Company sets up allowance for doubtful
accounts based on the estimated collection losses that may be incurred in collection of receivables. The allowance

is based on collection experience and the current status of receivables.
Unbilled works in progress

Unbilled works in progress are stated at the net realizable value which is recognized in accordance with the

percentage of completion method by using the proportion of actual cost incurred as compared to the total estimated

&

cost of the contract.

....... e ot mamarsns s s . Director 15

(Mr.Suchat Mongkhonaripong) (Mr.Chalard Na ranong)




3.8 Inventories
Inventories are stated at the lower of cost or net realizable value.
Costs of raw material comprise costs of purchase and direct expenses related to the purchase.
Costs of finished goods and works in process comprise raw material, direct labor, direct expenses and overheads.

The Company’s inventories are accounted for by using the cost method as follows:

Type Cost methods
Raw material, spare parts and supplies First-in, first-out
Goods in transit Specific
Works in process Specific

The Company sets up allowance for the decline in value of inventories on the basis of damage, long outstanding or

obsolete inventories.

Net realizable value is the estimate of the selling price in the ordinary course of business, less thé costs of

completion and selling expenses.
3.9 Investments in subsidiaries
Investments in subsidiaries are stated at cost net from allowance on impairment (if any).
3.10 Property, building improvements and equipment
Land is stated at cost less impairment losses (if any).
Buildings and equipment are stated at cost less accumulated depreciation and impairment losses (if any).

Depreciation is computed by the straight-line method based on useful lives of the assets as follows:

Years
Buildings 20
Leasehold improvement 20
Machine, tools and equipment 5and 10
Office furniture and fixtures 5
Vehicles 5

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.
3.11 Intangible assets

Computer software is considered as intangible assets and is stated at cost less accumulated amortization and

impairment (if any). Intangible assets are amortized by the straight-line method over their estimated useful lives of

5 years.

| Getabec Public Company Limited
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3.12 Trade and other payables
Trade and other payables are stated at cost.
3.13 Non-current provisions for employee benefit

Short-term benefits

The Company recognized salaries, wages, bonuses and social security contributions as expenses on an accrual

basis.
Post-employment benefits - defined benefit plan

The employee benefit obligations in relation to the severance payment under the labor law and other defined
benefits are recognized as a charge to results of operations over the employee’s service period. It is calculated by
the estimation of the amount of future benefit to be earned by the employee in return for the service provided to the
Company and the subsidiary through the service period up to the retirement age and the amount is diséc;unted to

determine the present value. The reference discount rate is the yield rate of government bonds as at the reporting

date. The calculation is based on the actuarial technique using the Projected Unit Credit Method.

When the actuarial assumptions are changed, the Company recognizes actuarial gains or losses in other

comprehensive income in the period in which they arise.
3.14 Provisions

A provision is recognized in the statements of financial position when the Group has a present legal or constructive
obligation as a result of past events, and it is probable that an outflow of economic benefits will be required to

settle the obligation and a reliable estimate can be made of the amount of the obligation, if the effect is material.
3.15 Income tax

Income tax expenses for the year comprise current and deferred tax. Current tax and deferred tax are recognized in
profit or loss except to the extent that they relate to items recognized directly in shareholders’ equity or in other

comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the end of reporting period date, and any adjustment to tax payable in respect of

previous years.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and

liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax [fatgs” ﬂJET;u;g,ezpecteH 35@~aptlled to the temporary differences when they

reverse, using tax rates enacted or bsf&atwefylenacled:‘atihe end of reporting period date.

etabec Public Comy
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In determining the amount of current and deferred tax, the Group takes into account the impact of uncertain tax
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positions and whether additional taxes and interest may be due. The, Group believes that its accruals for tax
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liabilities are adequate for all open tax years based on its assessment of many factors, including interpretations of
tax law and prior experience. This assessment relies on estimates and assumptions and may involve a series of
judgments about future events. New information may become available that causes the Group to change its
judgment regarding the adequacy of existing tax liabilities; such changes to tax liabilities will impact tax expenses

in the period that such a determination is made.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different
tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities

will be realised simultaneously.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available
against which the temporary differences can be utilised. Deferred tax assets are reviewed at the end of reporting

period date and reduced to the extent that it is no longer probable that the related tax benefit will be realised.

3.16 Basic earnings per share

Basic earnings per share are computed by dividing profit for the year by the weighted average number of ordinary

shares outstanding during the year.
3.17 Significant accounting judgements and estimates
Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based
upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic

condition.
Allowance for diminution in inventory value

In determining an allowance for diminution in inventory value, the management needs to make judgement in
estimating loss from slow moving and deteriorated inventories including the effect from declining in net realisable

value of inventories.
Impairment of investments

Management assesses the impairment of investments in subsidiary companies by considering the operating result

and the future business plan of the subsidiaries. Such consideration is based on management’s judgement.

O,
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Allowances for impairment of assets

The Company and subsidiaries consider an asset as impaired when there is an indication that an asset may be
impaired. If any such indication exists when there has been a significant decline in the fair value, the Company
and subsidiaries make an estimate of the asset recoverable amount. The determination of the recoverable amount

requires judgment. An impairment loss is recognized as an expense in the statement of income.
Property, plant and equipment

In determining depreciation of plant and equipment, the management is required to make estimates of the useful
lives and residual values of the plant and equipment and to review estimated useful lives and residual values when

there are any changes.

In addition, the management is required to review property, plant and equipment for impairment on a periodic
basis and record impairment losses in the period when it is determined that their recoverable amount is lower than
the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the

assets subject to the review.
Leases

In determining whether a lease is to be classified as an operating lease or finance lease, the management is
required to use judgement regarding whether significant risk and rewards of ownership the leased asset have been

transferred, taking into consideration terms and conditions of the arrangement.
Post-employment benefits under defined benefit plans

The obligation under the defined benefit plan is determined based on actuarial techniques. Such determination is
made based on various assumptions, including discount rates, future salary increase rates, mortality rates and staff

turnover rates.
Provisions

Provisions are recognized when the Company has a present obligation as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, arld a reliable

estimate can be made of the amount of the obligation.
Deferred tax assets

The Company and subsidiaries recognized deferred tax assets for deductible temporary differences and unused tax
losses to the extent that it is probable that taxable profit will be available against which the temporary differences
and losses can be utilised. Significant management judgement is required to determine the amount of deferred tax

assets that can be recognised, based upon the likely timing and level of estimate future taxable profits.
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TRANSACTIONS WITH RELATED PARTIES

Related parties are those parties linked to the Company as shareholders or by common shareholders or directors.
Transactions with related parties are conducted at agreed prices on the basis determined by the Company and the related

parties concerned. The Company and its related parties were as follows:

Name Nature of business Nature of relationships
Subsidiaries
German-Thai Boiler Engineering Temporarily halted main business 99.99 % holding of interest
Cooperation Co.,Ltd operation and then leased its land and

building to the parent company.
Getabec International Co.,Ltd Sale of steam boilers including boiler 99.99 % holding of interest
installation and repair.
Getabec Vietnam Co.,Ltd Sale of steam boilers including boiler 100.00 % holding of interest
installation
Related companies
Getabec Holding Co..Ltd Office rental service. Common major shareholders

F7 rent Co.,Ltd Property rental service Common major shareholders and directors

&
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Significant transactions between the Company and related parties for the years ended December 31, 2017 and 2016

were as follows:

Unit : Baht
Consolidated financial statements Separate financial statements
Pricing Policy 2017 2016 2017 2016
Revenues
Revenue from contract work Cost plus margin = = 12,967,913.05 95,334,294.58
Revenue from services Cost plus margin - - 11,946.00 1,148,551.40
Other incomes
Management income Mutually agreed - - 7,440,000.00 7,440,000.00
Dividend income As declared . - - 29,999,600.00 10,049,866.00
Cost
Purchase of spare parts
and cost of services Cost plus margin _ - - 3,820,544.78 6,698,185.57
Expenses
Financial costs 7.12%, 7.37% P.A. - - 1,945,808.22 3,772,632.31
Land and
Building rental Mutually agreed 4,096,050.00 3,572,874.00 5,068,338.00 4,545,162.00
Management remuneration
- Short-term Remuneration 20,049,973.69 21,954,072.97 20,049,973.69 20,478,760.97
- Long-term Remuneration 611,864.00 220,945.00 611,864.00 220,954.00°

g
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Significant balances with related parties as at December 31, 2017 and 2016 were as follows:

Unit : Baht
Consolidated financial statements Separate financial statements
2017 2016 2017 2016

Assets
Trade receivables - - = 19,633,369.90
Other receivables

- Accrued consulting fees - - 21,400.00 21,400.00

- Cash advances e = 290,306.84 290,306.84
Unbilled work in progress - - - 7,972,983.19
Liabilities
Trade payables - - 2,269,809.81 -
Other payables |

- Rental payable - - 132,384.00 132,384.00

- Accrued interest - - 1,945,808.22 1,072,486.43
Accrued directors and management’s benefits 4,973,149.69 8,215,248.97 4,973,149.69 8,215,248.97
Short-term loans from subsidiary - - 50,000,000.00 -

Short-term loans from Getabec International Co., Ltd have principal on or before December 26, 2018 with the

interest rate of 7.12%.
Lease agreements with subsidiaries and related parties

As at December 31, 2017 and 2016, the Company has Land and Buildings Rental Agreements with its subsidiary and

related companies. Total rental charges per month are Baht 0.47 million and Baht 0.43 million, respectively.
Syndicated credit facilities with subsidiaries and related parties

As at December 31,2017 and 2016, the Company had syndicated credit facilities with subsidiaries frorp financial
institutions totaling Baht 484 million and Baht 384 million, respectively. These credit facilities are secured by the
guarantee from the Company and its subsidiaries, and by pledge of fixed deposits, mortgage of land and structures and
machinery of the Company and subsidiaries, mortgage of land of a director, and the guarantee by 4 director of the

>
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5.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents as at December 31, 2017 and 2016 are as follows:

Cash in hand
Cash at Bank - current account

- savings account

Total cash and cash equivalents

Unit : Baht

Consolidated financial statements

Separate financial statements

2017 2016 2017 2016
675,182.10 721,246.88 633,000.00 693,000.00
17,877,967.55 35,115,868.99 409,541.56 278,134.20
159,127,850.80 239,484,368.24 158,964,126.09 230,424,244.93

177,681,000.45

275,321,484.11

160,006,667.65

231,395,379.13

TRADE AND OTHER RECEIVABLES - NET

Trade and other receivables as at December 31, 2017 and 2016 consisted of:

Trade receivables
Trade receivable - related parties
Trade receivable - others
Post Date Cheque

Total trade receivables

Less Allowance for doubtful account

Total trade receivables - net
Other receivables
Prepaid expenses
Advances for inventories
Advances for subcontract
Revenue Department receivable
Accrued consulting fee - related parties
Advances - related parties
Others
Total other receivables

Trade and other receivables - net

Unit : Baht

Consolidated financial statements

Separate financial statements

2017 2016 2017 2016
- - 5 19,633,369.90
136,079,962.93 190,018,580.41 133,184,226.69 135,209,843.40
11,340,507.33 = 11,340,507.33 -
147,420,470.26 190,018,580.41 144,524,734.02 154,843,213.30

(5,197,026.79)

(5,274,150.64)

(5,197,026.79)

(4,491,896.64)

142,223,443.47  184,744.429.77  139,327,707.23 150,351,316.66
3,453,427.99 2,748,506.80 3,411,253.10 2;431,046.79
14,249,696.82 10,758,872.46 14,075,767.48 8,912,600.92
2,662,479.90 321,500.00 1,675,116.00 111,500.00
6,950,192.33 7,043,328.86 6,418,276.36 2,971,592.62

= =Tl 21,400.00 21,400.00

B P ' 290,306.84 290,306.84
1,649,811.64 “ ul,354,446.02 1,414,914.32 887,889.74
28,965,608.68 22,226,654.14 27,307,034.10 15,626,336.91

171,189,052.15

206,971,083.91

166,634,741.33

165,977,653.57
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Trade receivables can be classified by age analysis as at December 31, 2017 and 2016 as follows:

Trade receivables - related companies
Current

Total

Trade receivables - others
Current
Overdue up to 3 months
Overdue 3 - 6 months
Overdue 6 - 12 months
Overdue more than 12 months
Total
Less Allowance for doubtful accounts

Net

Unit

: Baht

Consolidated financial statements

Separate financial statements

2017 2016 2017 2016

. s - 19,633,369.90

s - - 19,633,369.90
51255,620.60  143,855,585.57 48,359,884.36 89,829,102.56
84,421,030.52 37,375,579.79 84,421,030.52 37,375,579.79
1,014,947.37 2,768,418.76 1,014,947.37 2,768,418.76
2,262,512.03 1,525,370.60 2,262,512.03 1,525,370.60
8,466,359.74 4,493,625.69 8,466,359.74 3,711,371.69
14742047026 190,018,580.41 144,524.734.02  135,209,843.40

(5,197,026.79)

(5,274,150.64)

(5,197,026.79)

(4,491,896.64)

142,223,443 .47

184,744,429.77

139,327,707.23

150,351,316.66

UNBILLED WORKS IN PROGRESS - NET

Unbilled works in progress as at December 31, 2017 and 2016 consisted of:

Unbilled works in progress
Gross amounts due from customer

for contract work

Less Allowance for doubtful accounts

Total unbilled works in progress - net

(Mr.Suchat Mongkhonaripong)

Unit : Baht

Consolidated financial statements

Separate financial statements

2017

2016

2017

2016

290,193,255.91

(11,901,951.84)

98,347,644.06

(4,371,591.01)

278,176,478.73

(6,283,518.84)

63,009,595.33

(4,371,591.01)

278,291,304.07

93,976,053.05

271,892,959.89

58,638,004.32

(Mr.Chalard Na ranong)

&
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Additional information for the contracts regarding the unbilled works in progress as at December 31, 2017 and 2016

were as follows:-

Unit : Baht
Consolidated financial statements Separate financial statements
2017 2016 2017 2016
Cost of contracts plus realizable
profit at present 890,230,769.04 507,848,021.27 751,799,249.36 368,874,718.36
Advance received from customers 19,643,955.85 34,376,504.70 19,643,955.85 34,376,504.70
Liability on contract delay 8,790,000.00 8,790,000.00 8,790,000.00 8,790,000.00
INVENTORIES - NET
Inventories as at December 31, 2017 and 2016 consisted of:
Unit : Baht
Consolidated financial statements Separate financial statements
2017 2016 2017 2016
Raw material, spare parts and supplies 97,977,533.92 118,702,801.82 98,616,272.06 75,288,271.77
Work in process 10,071,696.48 7,355,361.51 9,984,584.47 7,355,361.51
Goods in transit 13,169,017.31 4,351,550.46 13,169,017.31 4,345,658.63
Total 121,218,247.71 130,409,713.79 121,769,873.84 86,989,291.91
Less Allowance for devalued stocks (6,334,621.34) (6,334,621.34) (6,334,621.34) (6,334,621.34)
Total inventories - net 114,883,626.37 124,075,092.45 115,435,252.50 80,654,670.57

PLEDGED DEPOSITS AT FINANCIAL INSTITUTIONS

As at December 31, 2017 and 2016, the Company pledged deposits as collateral for its letters of guarantee and short-term

>

loans from banks (Notes 15 and 29.1).
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In 2008, the Company purchased common shares in two subsidiaries from shareholders who are also shareholders of the

Company as follows;

1. 149,998 common shares in Getabec International Company Limited, at the price of Baht 100 per share, totaling Baht
15 million, representing 99.99% of the issued and paid-up share capital. Transfer and payment of shares were made

on January 14, 2009.

2. 5,999,998 common shares in German-Thai Boiler Engineering Cooperation Company Limited, at the price of Baht 5
per share, totaling Baht 30 million, representing 99.99% of the issued and paid-up share capital. Transferring and

payment of shares were made on January 14, 2009.
The difference between the purchase prices of the investments and their net book values at the date of purchase is as
follows;
Unit : Beil;t
Purchase price was lower than net book value - Getabec International Co., Ltd 11,688,389.92

Purchase price was lower than net book value - German-Thai Boiler Engineering

Cooperation Co., Ltd 7,698,045.11

Total purchase prices of the investments lower than their net book values 19,386,435.03

The Company recorded the different amounts of cost which were lower than the book value as discount from purchasing

&

investments from subsidiaries shown under the shareholders’ equity.
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12.

Depreciations are presented in the statements of profit or loss for the years ended December 31, 2017 and 2016 as follows:

Unit : Baht
2017 2016
Consolidated financial statements 23,121,916.13 20,934,818.55
Separate financial statements 21,695,203.56 20,848,495.55

The gross carrying amounts of equipment fully depreciated, but still in use as at December 31, 2017 and 2016 in the
consolidated financial statement totaling Baht 65.40 million and Baht 48.98 million respectively, and in separate financial

statements totaling Baht 57.83 million and Baht 40.78 million, respectively.

As at December 31, 2017 and 2016 , the Company had machine and vehicles under financial lease agreements with the net

book values of Baht 9.99 million and Baht 6.54 million, respectively.

The land and buildings and part of machinery are mortgaged as collateral for credit facilities from financial institutions.

(Notes 15 and 18)

LAND HELD FOR FUTURE PROJECTS

In June 2012, the Company purchased land for future projects from a subsidiary, which had since been liquidated, at the

price of Baht 12.60 million in the separate financial statements and stated at Baht 10.50 million as the subsidiary’s cost in the

74

consolidated financial statements.
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13. INTANGIBLE ASSETS - NET
Intangible assets as at December 31, 2017 and 2016 consisted of:

Unit : Baht

Consolidated financial statements

As at December Movement during the year As at December
31,2016 Increase Decrease 31,2017
Intangible assets 6,859,055.26 5,006,486.97 . 11,865,542.23
Less Accummulated amortisation (1,888,655.39) (1,970,933.63) = (3,859,589.02)
Total intangible assets - net 4,970,399.87 3,035,553.34 - 8,005,953.21
Unit : Baht

Separate financial statements

As at December Movement during the year As at December
31,2016 Increase Decrease 31,2017
Intangible assets 5,627,305.26 4,945,586.97 S 10,572,892.23
Less Accummulated amortisation (1,642,668.49) (1,714,211.82) = (3,356,880.31)
Total intangible assets - net 3,984,636.77 3,231.375.15 - 7,216,011.92

o
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15. BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS

Bank overdrafts and short-term loans from financial institutions as at December 31, 2017 and 2016 consisted of:

Unit : Baht
Consolidated financial statements Separate financial statements
2017 2016 2017 2016
Bank overdrafts 13,866,934.09 1,972,929.17 9,797,259.83 1,972,929.17
Trust receipts 81,957,334.09 43.845,054.42 81,957,334.09 27,241,442.51
Total 95,824,268.18 50,817,983.59 91,754,593.92 29,214,371.68

Credit line (Unit : Baht)

Consolidated financial statements. Separate financial statements

2017 2016 2017 2016
Bank overdrafts 25,800,000.00 25,800,000.00 20,800,000.00 20,800,000.00
Trust receipts 180,000,000.00 80,000,000.00 180,000,000.00 80,000,000.00
Promissory notes 10,000,000.00 10,000,000.00 10,000,000.00 10,000,000.00
Total 215,800,000.00 115,800,000.00 210,800,000.00 110,800,000.00

As at December 31, 2017 and 2016, the Group had short-term credit facilities from financial institutions. They were
guaranteed by the Company and its subsidiaries, by mortgage of land of a director, and pledge of fixed deposits and

mortgage of land and structures and machinery of the Company and subsidiaries, and were guaranteed by a director of

the Company.
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16. TRADE AND OTHER PAYABLES

Trade and other payables as at December 31, 2017 and 2016 consisted of:

Unit : Baht

Consolidated financial statements

Separate financial statements

2017

2016

2017

2016

Trade payables

Trade payables - related parties

Trade payables - other

194,317,460.81

124,643,705.94

2,269,809.81

191,148,085.65

101,772,744.74

Total trade payables

194,317,460.81

124,643,705.94

193,417,895.46

101,772,744.74

Other payables
Accrued expenses
Revenue Department payable
Accrued withholding tax
Accrued interest - related parties
Accrued management

and employee benefits

Liability from product warranty
Retentions

Others

13,480,491.15
194,391.49

1,834,772.72

9,980,243.29
24,232,318.35
1,000,000.00

1,216,851.68

11,547,736.93
7,092,665.01

2,696,266.83

13,153,664.26
21,330,718.63
1,000,000.00

1,306,306.34

11,499,037.07
121,704.77
1,781,710.84

1,945,808.22

9,844,347.30
21,457,876.43
1,000,000.00

1,161,733.51

9,739,425.15
6,328,012.38
2,544,270.83

1,072,486.43

11,493,708.97
15,639,693.42
1,000,000.00

1,260,090.69

Total other payables

51,939,068.68

58,127,358.00

48,812,218.14

49,077,687.87

Total trade and other payables

246,256,529.49

182,771,063.94

242,230,113.60

150,850,432.61

(Mr.Suchat Mongkhonaripong)

(Mr.Chalard Na ranong)
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17.

18.

LIABILITIES UNDER FINANCIAL LEASE AGREEMENTS - NET

Liability under financial lease agreements as at December 31, 2017 and 2016 consisted of:

Unit : Baht

Consolidated / Separate financial statements

2017 2016

Due within 1 year

Minimum payments 2,828,759.34 1,956,947.52

Finance cost (424,765.06) (180,457.26)
Present value of minimum payments 2,403,994.28 1,776,490.26
Due over 1 year but not over 5 years

Minimum payments 6,211,648.50 2,942;785.44

Finance cost (467,260.14) (23,518.00)
Present value of minimum payments 5,744,388.36 2,919,267.44

As at December 31, 2017 and 2016, the Company and subsidiaries entered into financial lease agreements with local
financial institutions for leasing machineries and vehicles. These agreements are repayable in 36 to 60 equal monthly
installments up to the year 2022. The ownership of the assets purchased under the hire-purchase agreements will be
transferred to the Company when the last installment is paid. The above financial lease agreements are collateralized by

the Company’s director.

LONG-TERM LOAN FROM FINANCIAL INSTITUTION - NET

Long-term loan from financial institution as at December 31, 2017 and 2016 consisted of:

Unit : Baht

Consolidated / Separate financial statements

2017 2016
Long-term loan from financial institution 16,787,459.97 11,783,732.86
Less Current portion of long-term loan from financial institution (7,876,099.97) (6,225,560.00)
Long-term loan from financial institution - net 8,911,360.00 5,558,172.86

4
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The Company entered into two long-term loan agreements with a domestic bank. The repayment terms and conditions of

the loans are as follow:

On August 30, 2011, the Company entered into the long-term loan agreements with a domestic bank for long-term credit
facilities totaling Baht 22 million for purposes of building construction. Principal and interest are repayable in 84
monthly instaliments. The first installment payment of principal is in May 2012 and will complete in April 2019. Long-
term loans from financial institution bear interest at the MLR. These credit facilities were secured by the guarantee by
the Company and the subsidiary and by the mortgage of the subsidiary’s land and the mortgage of the Company

structures and the guarantee by a director of the Company.

Under the conditions on the loan agreements, the Company must comply with certain conditions such as:
- Debt to Equity Ratio must not exceed 3 : 1

- Debt Service Coverage Ratio: DSCR shall be at least 1.25 times

On March 7, 20 16, the Company entered into the long-term loan agreements with a domestic bank for long-term credit
facilities totaling Baht 7.27 million for purposes of building construction, renovation of factories and offices. Principal
and interest are repayable in 54 monthly installments. The first installment payment of principal is in June 2016 and will
complete in November 2020. Long-term loans from financial institution bear interest at the MLR. These credit facilities
were secured by the mortgage of the subsidiary’s land and the mortgage of the Company structures and the guarantee by

a director of the Company.

Under the conditions on the loan agreements, the Company must comply with certain conditions such as:
- Debt to Equity Ratio must not exceed 2 : 1

- Debt Service Coverage Ratio: DSCR shall be at least 1.25 times

On January 30, 2017, the Company entered into the long-term loan agreements with a domestic bank for long-term credit
facilities totaling Baht 13.12 million for the purpose of purchase building office. Principal and interest are repayable in
60 monthly installments. The first installment payment of principal is in February 2017 and will complete in November
2022. Long-term loans from financial institution bear interest at the MLR. These credit facilities were secured by the
mortgage of the subsidiary’s land and the mortgage of the Company structures and the guarantee by a director of the

Company.

Under the conditions on the loan agreements, the Company must comply with certain conditions such as:
- Debt to Equity Ratio must not exceed 2 : 1

- Debt Service Coverage Ratio: DSCR shall be at least 1.25 times
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19. NON-CURRENT PROVISION FOR EMPLOYEE BENEFIT

Movement of the present value of non-current provisions for employee benefit for the years ended December 31, 2017

and 2016 were as follows:

Unit: Baht

Consolidated financial statements Separate financial statement
2017 2016 2017 2016
Non-current provisions for
employee benefit at beginning of year 16,704,704.00 12,310,591.00 14,981,758.00 10,680,807.00
Included in profit or loss:
Current service cost 3,624,394.00 1,366,546.00 3,330,285.00 1,212,416.00
Interest cost 345,892.00 505,798.00 301,096.00 438:420,00
Included in other comprehensive income:
Actuarial (gains) losses arising from
Financial assumtions changes - 2,831,090.00 - 2,032,420.00
Experience adjustments - (309,321.00) : 617,695.00
Benefit paid during the year (1,367,314.96) - (1,367,314.96) J
Non-current provisions for
employee benefit at end of year 19,307,675.04 16,704,704.00 17,245,824.04 14,981,758.00

Employee benefit expenses in the statements of profit or loss for the year ended December 31, 2017 and 2016, consisted

of:
Unit: Baht
Consolidated financial statements Separate financial statement
2017 2016 2017 2916

Cost of contract work 1,462,930.00 636,834.38 1,462,930.00 636,834.38
Cost of services 832,519.00 560,469.60 832,519.00 338,961.60
Selling expenses 913,053.00 186,096.51 574,148.00 186,096.51
Administrative expenses 761,784.00 488,943.51 761,784.00 488,943.51
Total employee benefit expenses 3,970,286.00 1,872,344.00 3,631,381.00 1,650,836.00

The Group has defined benefit plan in accordance with severance payment under the labor law and other defined

&

benefit plan for the retired employee who has the service period as specified in the plan.
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The actuarial assumption of discount rate is estimated from weighted average of yield rate of government bonds as at the

end of reporting date that reflects the estimated timing of benefit payments.

The actuarial assumption of mortality rate for reasonable estimation of probability of retirement in the future is estimated

from mortality table.
Principal actuarial assumptions as at December 3 1; 2017 and 2016 (represented by the weighted—average) consisted of:

(Percentage (%)/annum)

Consolidate financial statements Separate financial statements
2017 2016 2017 2016
Discount rate 2.01 -2.60 2.01-2.60 2.01 2.01
Future salary increase rate 6.42 -7.27 6.42 -17.27 6.42 6.42
Mortality rate 100% of Thai Mortality 100% of Thai Mortality :
Ordinary Tables of 2008 Ordinary Tables of 2008
Turnover rate
Under 20 years old 24 24 24 24
20 - 29 years old 24 24 24 24
30 - 39 years old 12-13 12-13 13 13
40 - 49 years old 4-13 4-13 13 13
50 - 57 years old 8 8 8 8
58 - 59 years old 0 0 0 0
Above 59 years old 0 0 0 0

The result of sensitivity analysis for significant assumptions that affect the present value of the non-current provisions

for employee benefit as at 31 December 2017 are summarised below:

Unit : Baht

Change of the present value of the non-current provisions for employee benefit

Consolidated financial statement Separate financial statement
Increase 1% Decrease 1% Increase 1% Decrease 1%
Discount rate (1,754,842.00) 2,051,606.00 (1,428,197.00) 1,650,900.00
Salary increase rate 2,143,389.00 (1,871,397.00) 1,743,059.00 (1,538,704.00)
Turnover rate (1,937,295.00) 1,646,399.00 (1,586,582.00) 1,356,108.00

&
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As at December 31, 2017, the maturity analysis of undiscounted cash flows of benefit payments was as follows:

Unit : Baht

Consolidate financial statement Separate financial statement
Within 1 year 802,222.00 802,222.00
Over 1 and up to 5 years 11,533,884.00 11,533,884.00
Over 5 years . 73,689,663.00 68,317,347.00

20. SHARE CAPITAL

In March 2016, the Company offered its new common shares to the Group’s employees and the public by issuing
240,000,000 common shares at a price of Baht 1.15 per share and the shares of the Company began trading in the Market
for Alternative Investment on March 21, 2016. Directly attributable expenses of the initial public offering amounted to

Baht 12.64 million were deductible from the premium on share capital.

21. LEGAL RESERVE

Legal reserve is set up under the Public Limited Companies Act B.E. 2535. The Company is required to set aside to a
statutory reserve at least 5 percent of its net income, until the reserve reaches 10 percent of the registered capital. The

statutory reserve is not available for dividend distribution.

22. DIVIDEND PAYMENT

The Company’s Ordinary General Shareholders’ Meeting held on April 21, 2017, approved to pay dividends from the

results of the Company’s operations for the year 2016 at Baht 0.032 per share, 960 million shares, totaling Baht 30.72

million.

The subsidiary’s Ordinary General Shareholders’ Meeting held on April 19, 2017, approved to pay dividends from the
results of the subsidiary’s operations for the year 2016 at Baht 200.00 per share, 0.15 million shares, totaling Baht 30.00

1

million.

The Company’s Ordinary General Shareholders’ Meeting held on March 11, 2016, approved to pay dividends from the
results of the Company’s operations for the year 2015 at Baht 0.032 per share, 720 million shares, totaling Baht 23.04

million.

The subsidiary’s Ordinary General Shareholders” Meeting held on March 28, 2016, approved to pay dividends from

retained earnings as at December 31, 2015 at Baht 67.00 per share, 0.15 million shares, totaling Baht 10.05 million.

&
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23. INCOME TAX EXPENSES

Income tax recognized for the years ended December 31, 2017 and 2016 are as follows:

Unit : Baht

Consolidated Separate financial statements
2017 2016 2017 2016
Current tax expense
Current year 11,325,980.73 15,333,796.76 11,325,980.73 4,532,578.45

Deferred tax expense

Movements in temporary differences (2,607,638.32) (396,522.26) (2,155,938.18) (337,473.12)
Total 8,718,342.41 14,937,274.50 9,170,042.55 4,195,105.33
Reconciliation of effective tax rate
Consolidated financial statements
2017 2016
Tax rate Tax rate
(%) Unit : Baht (%) Unit : Baht

Profit before income tax 51,907,158.66 87,822,273.28
Income tax using the corporate tax rate 20 10,381,431.73 20 17,564,454.66
Non-taxable income - (561,965.27)
Exemption from income tax on profit

received from BOI (3,272,414.15) -
Double expenses by the Revenue Code (229,267.00) (252,454.50)
Taxable expenses by the Revenue Code - (2,527,664.52)
Non-deductible expenses 760,277.64 650,168.31
Unrecognised tax loss * 1,078,314.19 50,841.41
Others - 13,894.41
Income tax expense 17 8,718,342.41 17 14,937,274.50

* As at December 31, 2017 and 2016, a subsidiary had current losses for income tax amounting to Baht 5.39 million and

Baht 0.25 million, respectively. Due to the uncertainty of their utilization, the Management, therefore, has determined that

b p \ 21— @
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Separate financial statements

2017 2016
Tax rate Tax rate
(%) Unit: Baht (%) Unit: Baht
Profit before income tax 90,249,463.12 41,078,530.77
Income tax using the corporate tax rate 20 18,049,892.62 20 8,215,706.15
Non-taxable income (5,999,920.00) (2,010,046.53)

Exemption from income tax on profit

received from BOI (3,272,414.15) =

Double expenses by the Revenue Code (229,267.00) (252,454.50)
Taxable expenses by the Revenue Code = (2,527,664.52)
Non-deductible expenses 621,751.07 769‘:‘564.73
Income tax expense 10 9,170,042.54 10 4,195,105.33

Income tax reduction

The Act of Legislation amended Revenue Code No.42 B.E. 2559, dated March 3, 2016, grants the corporate income tax

&>

rate 20% on net profit for the accounting periods beginning on January 1, 2016 onwards.
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24. EXPENSES BY NATURE

Significant expenses by nature for the years ended December 31, 2017 and 2016 consisted of:

Unit : Baht

Consolidated financial statements

Separate financial statements

2017 2016 2017 2016
Changes in inventories (increased) decreased 9,211,102.93 (30,345,490.49) (34,780,581.93) 9,576,468.59
Purchase of goods 544,187,553.37 383,384,050.70 525,253,289.60 306,124,873.80
Labor costs - person and other companies 332,415,038.78 200,802,867.30 312,362,919.83 162,774,467.25
Depreciation and amortisation 24,363,762.83 21,939,656.28 23,409,415.38 21,714,823.71
Employee benefits 231,791,248.53 222,490,949.87 214,464,688.01 202,171‘533.26
Travelling expenses 21,523,737.85 16,714,434.37 19,672,014.75 14,923,639.87
Royalty fee 15,621,840.60 14,588,085.22 15,260,906.71 10,317,087.11
Finance cost 5,091,167.40 4,106,598.75 6,562,953.33 7,271,331.85
Allowance for doubtful debt 9,706,835.18 989,218.13 4,088,402.18 989,218.13
Transportation costs 13,657,735.43 11,837,277.19 12,125,909.76 10,094,028.35
Penalty 1,216,412.03 1,159,957.84 1,216,412.03 37,079.65
Fine from the delay of work 1,129,309.04 264,000.00 1,129,309.04 264,000.00
Warranty 2,901,599.72 568,090.36 5,818,183.01 494,352.63
Rental land and other asset 17,056,505.86 13,658,795.89 16,570,477.22 12,081,331.08
Fee 6,941,767.41 7,198,935.57 5,563,181.42 4,900,867.74

>
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25. PROMOTIONAL PRIVILEGES

The Company is promoted by the BOI. Details of the promotional certificate is as follows:

1. Promotion No. 2440(2)/2010

2. Investment promotion grant date December 29, 2010

3. Date of right. April 25,2014

4., Promoted manufacturing activities Manufacture of machinery,

equipment and parts

5.Privileges are the Company gains
5.1 Exemption from income tax on profit revived totaling not exceed than 100% of 8 Years
investment excluding the cost of land and working capital from the date of the

first earned revenue from operation.

5.2 Exemption from income tax on dividends from the operation that has been 8 Years

promoted as 5.1.

5.3 Exemption from import duties for imported raw materials and essential materials 1 Year

for use in production for export for a period from the date of the first import.

5.4 Exemption of import duties for imported goods which have been expoerted for a 1 Year

period from the date of the first import.

The Company must comply with certain terms and conditions prescribed in the promotional certificates.

The Company’s revenues divided according promoted activities and non-promoted activities for the years ended

&

December 31, 2017 and 2016 are summarized as follows:
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Unit : Baht

Separate financial statements

For the vear ended December 31, 2017

Revenue from contract work
Revenue from services

Other income

Total

For the year ended December 31, 2016

Revenue from contract work
Revenue from services

Other income

Promoted Non-promoted
Activities Activities Total
432,267,676.76 650,626,336.39 1,082,894,013.15
= 166,125,441.56 166,125,441.56
- 44.,127,302.54 44,127,302.54
432,267,676.76 860,879,080.49 1,293,146,757.25
144,406,971.95 519,084,021.03 663,490,992.98

154,720,321.89

35,420,395.91

154,720,321.89

35,420,395.91

Total

144,406,971.95

709,224,738.83

853,631,710.78

26. FINANCIAL INSTRUMENTS
Financial risk management policies

The Company is exposed to normal business risks from changes in market interest rates and currency exchange rates and
from non-performance of contractual obligations by counterparties. The Company does not hold or issue derivative

financial instruments for speculative or trading purposes.
Interest rate risk

Interest rate risk arises from future movements in market interest rates that will affect the results of the Company’s
operations and its cash flows. Management believes that the interest rate risk is minimal because the interest rates on
overdrafts and loans are at market rate and all of the loans have short-term maturities. Accordingly, the Company does

not hedge such risk.

Foreign currency risk

The Company is exposed to foreign currency risk relating to purchase denominated in foreign currency.
Credit risk

Credit risk is the potential financial loss resulting from the failure of a customer or counterparty to settle its financial and

customers to open letters of credit. The Com

contractual obligations to the Company as and when they fall due. To manage this risk, the Company generally requests
: ».‘l_:_l_ol_exp.ecr_a.nyﬁmnmﬂ:garties to fail to meet their obligations.
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27.

28.

Liquidity risk

The Company monitors its liquidity risk and maintains a level of cash and cash equivalents deemed adequate by

management to finance the Company’s operations and to mitigate the effects of fluctuations in cash flows.
Fair values

The fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,

willing parties in an arm’s length transaction.

Because the financial instruments have short-term maturities, the Company used the following methods and assumptions

in estimating the fair values of financial instruments:
Cash and cash equivalents, trade and other receivable; carrying values approximate their fair values.
Trade and other payable; fair value is based on the carrying value in the statements of financial position. B

Short-term loans from financial institutions; carrying values approximate their fair values.

CAPITAL MANAGEMENT

The management of the Company has a capital management policy to maintain a strong capital base by emphasis on
planning and determining operating strategies that result in good business performance and sustained cash flow
management. In addition, the Company considers investing in projects which have good rates of return, appropriate
working capital management, strong financial position and appropriate investment structure so as to sustain future

operations and to maintain the interests and confidence of shareholders, investors, creditors and other parties.

SEGMENT INFORMATION

The Company and subsidiaries’ businesses are mainly steam boilers selling including boiler installation and repair. The

segmented information for the years ended December 31, 2017 and 2016 are as follows:
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29. COMMITMENTS AND CONTINGENT LIABILITIES
Commitments and contingent liabilities as at December 31, 2017 and 2016 consisted of:

29.1 The Company and subsidiaries had contingent liabilities from bank guarantees in the amount of Baht 186.66 million,
Euro 0.32 million and USD 0.02 million (2016 : Baht 212.66 million, Euro 0.32 million and USD 0.06 million) which

were issued by banks.

29.2 The Company and subsidiaries had contingent liabilities from unused letter of credit in the amount of Euro 0.38 million

(2016: Baht 0.13 million, USD 0.10 million, Euro 0.50 million and Yuan 0.95 million).

29.3 The Company and subsidiaries had commitments with respect to Building Rental and Service Agreements in the

amounts of Baht 0.97 million and Baht 0.96 million per month, respectively. These agreement periods are 1-8 years.

29.4 As at December 31, 2017, The Company has capital commitments contracted but not provided amount of Baht 5.95
million. J

29.5 The Company has contingent liability on the fine from the delay of Baht 1.14 million and Baht 2.55 million, respectively
since the Company is unable to deliver the products to the counterparties as the schedule in the agreements. At present,

these are under negotiation. The management of the Company believes that there will be no significant losses incurred,

therefore, no additional provision for the fine from the delay has been made in the financial statements.

29.6 The Company received a letter from a state enterprise customer to cancel the construction contract and to request the
reimbursement cost including interest and fines totaling of Baht 56.05 million, according to the contract. At present, the
Company has filed civil lawsuits against the customer and a case is still pending in the court. The management of

the Company believes that there will not be liable for such damages exceeding the amount recorded.

30. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the Company’s board of directors to be issued on February 22, 2018.
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